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, December 21, 1999 
TO: ALL R GISTRARS OF VOTERS, OR COUNTY CLERKS, AND PROPONENTS (99313) 
FROM: 
DEIRDRE AVENT 
ELECTIONS ANALYST 
SUBJECT: INITIATIVE #868 
Pursuant to Elections Code section 336, we transmit herewith a copy of the Title and 
Summary prepared by the Attorney General on a proposed initiative measure entitled: 
EDUCATION. PUBLIC SCHOOL FUNDING INCREASE TO AT LEAST NATIONAL 
AVERAGE. ADDITONAL COLLEGE, UNIVERSITY FUNDING. TAXES. 
INITIATIVE CONSTITUTIONAL AMENDMENT. 
The proponents of the above-named measure are: 
Wayne Johnson 
Barbara E. Kerr 
David A. Sanchez 
clo Robin B. Johansen and Joseph Remcho 
Remcho, Johansen & Purcell 
220 Montgomery Street, Suite 800 
San Francisco, CA 94104 
"Ensuring the integrity of California's election process" 
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• 
#868 
EDUCATION. PUBLIC SCHOOL FUNDING INCREASE TO AT LEAST NATIONAL AVERAGE. 
ADDITIONAL COLLEGE, UNIVERSITY FUNDING. TAXES. 
INITIATIVE CONSTITUTIONAL AMENDMENT. ' 
CIRCULATING AND FILING SCHEDULE 
, 
• 
1. Minimum number of signatures required: ................................................... 670,816 
California Constitution, Article II, Section 8(b) 
2. Official Summary Date: ................................................................ Tuesday, 12121/99 
Elections Code section (EC§) 336 
3. Petitions Sections: 
• 
a. First day Proponent can circulate Sections for 
signatures (EC §336) ............................................................. Tuesday, 12/21/99 
b. Last day Proponent can circulate and file 
with the county. All sections are to be filed at the 
same time within each county (EC §336, 9030(a» .................... Friday, 05/19/00 
c. Last day for county to determine total number of 
signatures affixed to petitions and to transmit total 
to the Secretary of State (EC §9030(b» ................................ Thursday, 06/01/00 
(If the Proponent files the petition with the county on a date prior to 05/19/00, 
the county has eight working days from the filing of the petition to determine the 
total number of signatures affixed to the petition and to transmit the total to the 
Secretary of State) (EC §9030(b». 
d. Secretary of State determines whether the total number 
of signatures filed with all county clerks/registrars of 
voters meets the minimum number of required signatures, 
and notifies the counties (EC §9030(c» ............................... Saturday, 06/10100* 
e. Last day for county to determine total number of qualified 
I ' • l ' , • I' '0 "c" 
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with a blank copy of the petition to the Secretary of State 
(EC §9030(d)(e» ..................................................................... Monday, 07/24/00 
* Date varies based on receipt of county certification. 
• 
" 
• • 
INITIATIVE #868 
Circulating and Filing Schedule continued: 
(If the Secretary of State notifies the county to determine the number of 
qualified voters who signed the petition on a date other than 06/10/00, the last 
day is no later than the thirtieth day after the county's receipt of notification). 
(EC §9030(d)(e)). 
f. If the signature count is more than 737,898 or less than 
637,275 then the Secretary of State certifies the petition as 
qualified or failed, and notifies the counties. If the signature 
count is between 637,275 and 737,898 inclusive, then the 
Secretary of State notifies the counties using the random 
sampling technique to determine the validity of all 
signatures (EC §9030(f)(g); 9031 (a)) ................................... Thursday, 08/03/00* 
. 
g. Last day for county to determine actual number of all qualified 
voters who Signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State. 
(EC §9031 (b)(c)) ........................................................................ Friday, 09/15/00 
(If the Secretary of State notifies the county to determine the number of 
qualified voters who have signed the petition on a date other than 08/03/00, the 
last day is no later than the thirtieth working day after the county's receipt of 
notification) (EC §9031 (b)(c)). 
, 
h. Secretary of State certifies whether the petition has been 
signed by the number of qualified voters required to declare 
the petition sufficient (EC §9031 (d); 9033) ............................ Tuesday, 09/19/00* 
* Date varies based on receipt of county certification. 
• 
IMPORTANT POINTS 
• California law prohibits the use of signatures, names and addresses gathered 
on initiative petitions for any purpose other than to qualify the initiative measure 
for the ballot. This means that the petitions cannot be used to create or add to 
mailing lists or similar lists for any purpose, including fundraising or requests for 
support. Any such misuses constitutes a crime under California law. Elections 
Code section 18650; Silofsky v. Deukmejian (1981) 123 Cal. App. 3d 825, 177 
Cal. Rptr. 621; 63 Ops. Cal. Atty. Gen. 37 (1980). 
• Please refer to Elections Code sections 100,101,104,9001, 9008, 9009, 9021, 
and 9022 for appropriate format and type consideration in printing, typing and 
otherwise preparing your initiative petition for circulation in printing, typing and 
otherwise preparing your initiative petition for circulation and signatures, Please 
send a copy of the petition after you have it printed. This copy is not for our 
review or approval, but to supplement our file. 
• Your attention is directed to the campaign disclosure requirements of the 
Political Reform Act of 1974, Government Code section 81000 et seq. A 
brief summary is attached for your reference. 
• When writing or calling state or county elections officials, provide the official 
. title of the initiative which was prepared by the Attorney General. Use of this 
title will assist elections officials in referencing the proper file. 
• When a petition is presented to the county elections official for filing by 
someone other than the proponent, the required authorization shall include the 
name or names of the persons filing the petition. 
• When filing the petition with the county elections official, please provide a blank 
petition for elections official use . 
• Enclosures 
" 
'---". 
• 
• 
BILL LOCKYER 
Attorney General 
State of California 
DEPARTMENT OF JUSTICE 
, 
r '" 
December 21, 1999 
Bill Jones 
Secretary of State 
1500 - 11 th Street, 5th Floor 
Sacramento, California 95814 
RE: 
SUBJECT: 
FILE NO: 
INITIATIVE TITLE AND SUMMARY 
EDUCATION. PUBLIC SCHOOL FUNDING INCREASE 
TO AT LEAST NATIONAL AVERAGE. ADDITIONAL 
COLLEGE, UNIVERSITY FUNDING. TAXES. INITIATIVE 
CONSTITUTIONAL AMENDMENT. 
SA 1999RF0056 
Dear Mr. Jones: 
13001 STREET. SUITE 125 
P.O. BOX 944255 
SACRAMENTO, CA 94244-2550 
Public: (916) 445-9555 
Facsimile: (916) 323-2137 
(916) 324-5490 
FILED 
In the office of the Secretary of State 
of the State of California 
DEC 2 11999 
~\lIU.U, of Stale 
Pursuant to the provisions of sections 9004 and 336 of the Elections Code, you are hereby 
notified that on this day we mailed our title and summary to the proponents of the above-
identified proposed initiative. 
Enclosed is a copy of our transmittal letter to the proponents, a copy of our title and 
summary, a declaration of service thereof, and a copy of the proposed measure. 
According to information available in our records, the names and address of the 
proponents are as stated on the declaration of service. 
, 
DC:tk 
Enclosures 
• 
Sincerely, 
DIANE CALKINS 
Initiative Coordinator 
..... T"","'T j " ,,-.. -.~ ... -:, , ........ ,. 
- • j'" 
..t ,'" -.... ~~ "', ... "'- . -~, .. 
Attornev General 
~ 
f 
• 
• 
, 
• 
• Date: December 21, 1999 
File No.: SA1999RF0056 
The Attorney General of California has prepared the following title and summary of the chief 
purpose and points of the proposed measure: 
EDUCATION. PUBLIC SCHOOL FUNDING INCREASE TO AT LEAST NATIONAL 
AVERAGE. ADDITIONAL COLLEGE, UNIVERSITY FUNDING. TAXES. INITIATIVE 
CONSTITUTIONAL AMENDMENT. Increases funding for public schools to at least the 
• 
national average for per pupil expenditures, phased in over five years, adjusted for inflation. 
New funds to be used for specified uses including class size reduction, core curriculum 
standards, textbooks, teacher salary and training, fiscal accountability. Provides $600 million 
annual additional funding for state universities and colleges, phased in over five years, adjusted 
for inflation and enrollment. Requires Legislature to pass necessary taxes by majority vote. 
Prohibits additional property taxes for this purpose. Summary of estimate by Legislative Analyst 
, 
and Director of Finance of fiscal impact on state and local governments: This measure would 
result in tax increases reaching between approximately $4 billion and $4.8 billion annually by 
2005-06. Of this approximate amount, between $3.3 billion and $4.1 billion would go to the 
public schools, with the remainder going to the state's public college and university systems. 
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__ fA 1999 RF()050 
Office of the Attorney General 
1300 "1" Street 
Sacramento, CA 95814 
• 
October 29. 1999 
NOV -:~ 1999 
Attention: Connie Lemus 
• 
INITiATIVE COORDINATOR 
ATTORNEY GENERAL'S OFFICe 
Re: 
Ms. ~mus: 
Pursuant to Elections Code section 9002, I request that the Attorney 
General prepare a title and summary of an initiative measure entitled "Reinvesting in 
CalifomiaSchools Ace' The text of the measure. a check for $200.00, and the address 
at which I am registered to vote are enclosed . 
my attorneys: 
• 
Please direct all cOllcspondence and inquiries regarding this measure to 
Robin B. Johansen and Joseph Remoho 
clo Remcho, Johansen & Purcell 
220 Montgomery Street, Suite 800 
San Francisco, CA 94104 
Phone: (415) 398-6230 
FAX: (415) 398-7256 
Sincer ly, 
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Office of the Attorney General 
1300 "r~ Street 
Sacramento~ CA 95814 
Attention: Connie I ..(;lIlUS 
• 
October 29, 1999 
NOV - 2 1999 
Re: 
INITlAT!VE COORDINATOR 
ATTORNEY GENERAL'S OFFICE 
Dear Ms. Lemus: 
Pursuant to Elections Code section 9002, I request that the Attorney 
General prepare a title and summary of an initiative measure entitled "Reinvesting in 
California Schools Act." The text of the measure, a check for $200.00, and the address 
at which I am registered to vote are enclosed. 
my attorneys: 
Enclosures 
Please direct all correspondence end inquiries regarding this measure to 
Robin B. Johan&OO and Joseph Remoho 
cfo Rerncho, Johansen & Purcell 
220 Montgomery Street, Suite 800 
San Francisco, CA 94104 
Phone: (415) 398-6230 
FAX: (415) 398-7256 
Sincerely, 
~ ..... ,. -_ .... 'Q T,,; C"~-
. ~". .... '" 
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Office of the Attorney General 
1300 "1" Street 
Sacramento, CA 95814 
Attention: Connie Lemus 
Re: 
Dear Ms. Lemus: 
- -
, 
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-
October 29, 1999 
NOV - 2 1999 
• 
INITiATIVE COORDINATOR 
ATTORNEY GENERALIS OFFICE 
Pursuant to Elections Code section 9002, I request that the Attorney 
General prepare a title and sumrmuy of an initiative measure entitled "Reinvesting in 
California Schools Act." The text oCthe measure, a check for $200.00, and the address 
~~ , at which I am registered to vote are enclosed. 
my attorneys: 
• 
Enclosures 
PleMe direct all con e"pondence and inquiries regarding this meMUf"C to 
-
• 
Robin B. Johansen and Joseph Remcho 
clo Remcho, Johansen & Purcell 
220 Montgomery Street, Suite 800 
San Francisco, CA 94104 
Phone: (415) 398-6230 
FAX: (415) 398-7256 
Sincerely, 
• 
., .". " ~ ~ '" ,"" \ <' •• .~ '.1\.-' . 
. "' .,' (. . •.. ,1(.io,l i :- .... _ ... t .... _JJ.;.;o .. 
:3e.:;retary·Tr~13tJrer, Ca1iforn~a Teachers 
Association 
• 
• 
• 
• 
" 
, 
• 
, I 
REINVESTING IN CAI,IF'ORNIA SCHOOLS ACf 
INITIATIVE MEASURE TO BE SUBMffl'ED 
DIRECTLY TO THE VOTERS 
-
I C 
The Attorney General of California has prepared the following title and summary 
of the chief purpose and points of the proposed measure: 
(Here set forth the title and summary prepared by the Attorney General. 'Ihis title . 
. and summary must also be printed across the top of page of the petition whereon 
are to appear.) 
TO THE HONORABLE SECRETARY OF STATE OF CALIFORNIA 
We, the undersigned, registered, qualified voters of California, residents of __ _ 
County hereby propose amendments to the Constitution of California and related statutory 
provisions regarding school finance, and petition the Secretary of State to submit the same to the 
voters of California for their adoption or rejection at the next succeeding general election or at 
any special statewide election held prior to that general election or otherwise provided by law. 
The proposed constitutional amendments and related statutory provisions (full title and text of the 
measure) read as follows: 
REINVESTING IN CAI.lFORNIA SCHOOLS ACf 
Section 1. This measure shall be known and may be cited as the "Reinvesting in 
California Schools Act." 
Section 2. The people of the State of California find and declare that: 
(a) Californians must invest in our childrens' education. Our schools need the 
resources to purchase textbooks, instructional supplies and equipment like computers. California 
is now ranked 41" in the nation in funding per pupil. We spend nearly S 1,000 less per pupil than 
the national average. 
, 
(b) We must provide funds for local school districts so that California students 
receive at least the current national average in funding without raising property taxes or reducing 
important services such as police and fire protection . 
• (c; Yh must require that .)~jlool di:;tr~Ct5 U~~ the additior.~ !uTIding for direct 
benefits to school children in the classroom and not for central office administrative purposes. 
1 
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, 
(d) We must insure that districts are accountable for the funds they receive so that 
parents and taxpayers know that these new funds are being spent as the voters intend. 
( e) We must insure that in each year our schools will receive funds equal to at 
least the greater of the current national average per pupil expenditures adjusted for inflation or the 
state's Proposition 98 minimum funding obligation to school districts. . 
(f) We must also provide affordable access to public higher education to all 
qualified California students and insure that our system of higher education, which was once the 
best in the nation, has the resources to compete with other public institutions across the country. 
(g) We must ensure that the State does not evade the purpose of this 
measure or of Section 8 of Article XVI of the California Constitution, the minimum funding 
guarantee of Proposition 98. 
• 
(h) We must require districts to provide annual accountability audits and academic 
• 
report cards SO that parents and taxpayers can tell whether the money they spend on education is 
producing students who meet the academic standards set by the State prior to graduation. . 
Section 3. Section 8.2 is added to Article XVI of the California Constitution to 
read: 
Sec. 8.2. (a)(I) In addition to the funds guaranteed by Section 8 of this Article 
and in accordance with the transition schedule set forth in subdivision (t) ofthis Section, in each 
fiscal year there shall be apportioned to school districts for the purposes set forth in subdivision 
(d) of this Section an amount of money equal to not less than the difference between the national 
average per pupil expenditure for school districts in the 1999-2000 fiscal and the state 
average per pupil expenditure for school districts in the 1999-2000 fiscal year, multiplied by the 
state's public school enro~lment for the applicable fiscal year. 
(2) Each year, the difference between the national average per pupil expenditure 
for school districts in the 1999-2000 fiscal year and the state average per pupil expenditure for 
• 
school districts in the 1999-2000 fiscal year shall be adjusted by adding the change in the cost of 
living as defined in paragraph (1) of subdivision (e) of Section 8 of Article XIII B to the prior 
year's difference, and this amount shall be known as the "adjusted difference." 
• 
(b) In accordance with the transition schedule set forth in subdivision (t) of this 
Sect jon, the Legislature shall impose an additional statewide tax or taxes or increase the rates of 
existing taxes sufficient to fund at least the adjusted difference described in subdivision (a), 
multiplied by the s~ate's public school enrollm~nt for L1C appli('.".:;1~ l1sca1"I;~·':. };.:-t~.vhh'::~;Ul~iIlg 
any other provision of this Constitution, th~ tax or ta..'{es hnposed or increased pursuant to this 
section shall be enacted by majority vote and shall go into effect immediately, provided, however, 
that no tax enacted pursuant to this Section sh~l be an ad valorem real property tax. 
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(c) (1) The revenues generated by the statewide tax or taxes imposed or incr~sed 
pursuant to this Section shall be deposited into the Reinvesting in California Schools Fund, which 
is hereby established within the State and continuously for the purpose of· 
expenditures as specified by this Section. No Budget Act or other statutory 
provision shall appropriate to or cany an authorization to transfer any funds from the state 
General Fund to the Reinvesting in California Schools Fund. 
(2) The revenues deposited in the Reinvesting in California Schools Fund 
to this Section shall be distnouted so as to provide school districts as a whole with the adjusted 
difference described in subdivision (a) of this Section, multiplied by the state's public school . 
enrollment for the applicable fiscal year. The Legislature shall allocate these funds to the separate 
districts, taking into account the size, type and special needs and costs of each district. No Budget 
Act or other statutory provision shall direct how school districts shall aI1~cate the funds among 
the purposes set forth in subdivision (d) of this Section. If additional funds remajn after these 
apportionments are made, they shall be held in reserve or distributed as set forth in subdivision (e) 
of this section. 
(d) School districts may use Reinvesting in California Schools Act funds for any . 
or all of the following educational purposes only: . 
(1) To reduce class size in grades kindergarten through 12, inclusive. 
(2) To implement the core curriculum standards adopted by the State and 
administer assessments of those standards. 
(3) To purchase textbooks, instructional supplies, computers and other 
instructional equipment. 
(4) To maintain clean and safe classrooms, restrooms and facilities. 
• 
(5) To hire additional teachers to reduce class size and to provide teacher 
salaries and benefits that will encourage qualified individuals to become teachers and to remain in 
California's public schools. 
(6) To provide training for teachers, school principals, and support 
personnel so that school employees may keep up with new developments in the education field. 
(7) To increase parental involvement in improving student performance. 
(8) To pfOvid.e for admirustrativ~ eXpen5e$ {.:irec-;2y r ::J.tcd to :::'::-J/.1g 
fiscal accountability for the funds provided herein ~d for ti!e a.Jsessment of compliance with state 
and local core curriculum standards. . 
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(e) To the extent that the taxes imposed or . by the Legislature for the 
Reinvesting in California Schools Fund fail, in any fiscal year, to be sufficient to fund school 
districts as provided for in this section, school districts as a whole shaIl be entitled to the amount 
underfunded and shall be paid that amount in the following fiscal year. The amount due becomes 
a continuing obligation of the state to school districts. To the extent that the taxes imposed by the . 
Legislature for the Reinvesting in California Schools Fund in any fiscal year, the amount 
necessary to meet the state's obligations under this section and Section 8 of Article ~ the 
Legislature shall use those funds to provide for a prudent reserve for the Fund's obligations to 
school districts. Any amounts in excess of what the Legislature deems to be a prudent reserve 
shall, in the Legislature'S discretion, be (1) returned to taxpayers or (2) appropriated to school 
districts. 
(£)(1) The Legislature shall phase in the necessary taxes and the apportionments to 
school districts required by this section over a period of time between passage of this measure and 
the beginning of the 2005-06 fiscal year. 
(2) During the transition phase, the taxes and apportionments shall be phased in as 
follows: 
(A) For the first fiscal year 2001-2002, at least 20 percent of the adjusted 
difference described in subdivision (a) multiplied by the state's public school enrollment for that 
fiscal year;. 
(B) For fiscal year 2002-2003, at least 40 percent of the adjusted difference 
described in subdivision (a) multiplied by the state's public school enrollment for that fiscal year,. 
(C) For fiscal year 2003-2004, at least 60 percent of the adjusted difference 
described in subdivision (a) multiplied by the state's public school enrollment for that fiscal year; 
(0) For fiscal year 2004-2005, at least 80 percent of the adjusted difference 
descIibed in subdivision (a) multiplied by the state's public school enrollment for that fiscal year, 
(E) For fiscal year 2005-2006 and every year thereafter, at least 100 percent of the 
adjusted difference described in subdivision (a) multiplied by the state's public school enrollment 
for that fiscal year . 
• 
(3) By statute, other than the annual state budget act, passed by two-thirds vote of 
the membership of each house and signed by the Governor, the Legislature may temporarily 
suspend the requirements contained in subdivision (a) in any fiscal year in which the prior year's 
... ' ,,'.. 1""': .. .., ',,,.. """'.. ,-..' "l;" <!... "" .&. ~ ~ .... -0.".. ~:'30 • ,c.. "'~' '" 1 • • a1 . . I . 1· ...,.., f·,... • pcr. .. cntage growm l;l,t'e, C<.pl • .:. p"rson l.1CC·!U", JS C ... S tnan u1v !..~ .... =-'" .:. , .. _ .... i.._ . .l~ •• _ .. 
Consumer Price Index. 
• 
4 
• 
• 
• 
(4) In any fiscal year in which the Legislature suspends the' of 
subdivision (a), school districts shall become entitled in future yf'.ars to the amount that they 
would have received in that year had suspension not occurred. The amount due becomes a 
continuing obligation of the state to the school districts as a whole that must be paid within five 
years from the first fiscal year following suspension in which the percentage growth in per capita 
personal income is equal to or greater than the in the California Consumer Price Index. 
(g) Except for costs associated with collecting the tax, including the cost 
of ascertaining state and national averages, the proceeds of the tax or taxes imposed to 
this Section shall be exclusively dedicated to the use of California's public schools for the 
purposes set forth in subparagraph (d) of this section. They shall not be used to any 
other program, but shall be apportioned exclusively to the school districts of this state and shall be 
used only to supplement existing levels of service. No moneys in the Reinvesting in California 
Schools Fund shall be used to supplant state or local general fund money for any purpose. 
Section 4. Section 10 is added to Article IX of the California Constitution to read: 
Sec. 10. (a) In accordance with the transition schedule set forth in subdivision (t) 
of this Section and in addition to funds regularly appropriated by the state, in each fiscal year the 
following apportionments shall be made to California's public institutions of higher education: 
(1) To the University of California, an additional $200 million, adjusted each year 
by adding the change in the cost of living as defined in paragraph (1) of subdivision ( e) of Section 
8 of Article X III B and the percentage amount by which full time undergraduate enrollment has 
increased from the prior year to the prior year's apportionment; 
• 
(2) To the California State University, an additional $200 million, adjusted each 
year by adding the change in the cost of living as defined in paragraph (1) of subdivision (e) of 
Section 8 of Article X III B and the percentage amount by which full time undergraduate 
enrollment has increased from the prior year to the prior year's apportionment; and 
(3) To the California Community College districts, an additional $200 mimon, 
adjusted each year by adding the change in the cost of living as defined in paragraph (1) of 
subdivision (e) of Section 8 of Article XIII B and the percentage amount by which full time 
undergraduate enrollment has increased from the prior year to the prior year's apportionment. 
(b) In accordance with the transition schedule set forth in subdivision (t) of this 
• 
Section, the Legislature shall impose an additional statewide tax or or increase the rates of 
existing taxes sufficient to provide the University of California, the California State University and 
th ,., ,.,C' • C .,., l' •.. .•• . fi ~. b .- ( ) N j"\. ,.. 1,:""\.~r.·1"" -- .... "'m 1 ' .... ·4 j ]'r .~,,!,C"'\ c '~.&.'M~~ ,,-;-+n t "A ft'""'r!~','r' ... S ':'1"1:\('" :'\ 1~ ~'1 r.,r""~~1"'., ') 0 "" .....,Q. v .. ...J ... ~ _llll ........ .1.1.1" .....,,\..lu.,,~,., .)i..,l~"'l\.. ...... 1.J'~.1. ••• .., """'~.\ ... """,,,.1... .... '1 ...... ..... , .. _.& ~_ ... ~ " ... ·:;.l\.., l .. (\.. 
- . _... ... 
~ a~~~l~' \ ... ~f"l,..~t· - .... \.w .. ' ..... 7 '~ .. ~ ....... ~ .. ,~('". ... T\' 11 II"'''' _. 1"'" , .... .,..~;':!I, ~ 1_~ • ,I"" " . , I' <":: ,. .... •• ., 1 ,. • rev",nu,,>.> .., •. ' .. .., .~~.,,.,l.l;. .. "._ <1.1;) O •• ,C. }-'iG;;.;... _ .•.• • 'v' ,;,n.~ l..n .. ll.~ .... ;! ;...Gd.'l~ .,;V".S 0>. servIce per 
student be reduced to meet the obligations imposed by this Section. Notwithstanding any other 
provision of this Constitution, the tax or taxes imposed or increased pursuant to this section shall 
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be enacted by majority vote and shall go into effect inunediately, provided, however, that no tax 
enacted pursuant to this Section shall be an ad valorem real property tax. . 
(c) The revenues generated by the tax or taxes imposed or increased to 
this Section shall be deposited into the Reinvesting in California Schools Fund, which is 
established within the State and continuously appropriated for the purpose of increasing 
education expenditures as specified by this The Legislature shall distribute the funds to 
the University of California, and the California State University, and the California Community 
College districts in the manner provided in this Section. No Budget Act or other statutory 
provision shall direct how the universities or community colleges shall allocate the funds among 
the purposes set forth in subdivision (d) of this Section. 
(d) Except for costs associated with collecting the tax, the proceeds of ~e tax or 
taxes imposed pursuant to this Section shall be exclusively dedicated to the use of the University 
of California, the California State University, and the California Community College districts and 
shall be used for any or all of the following purposes: 
(1) To provide additional funds for the current operating expenses of the 
universities and community colleges, thereby ... the need to raise undergraduate fees for 
students who are residents of California; 
l 
(2) To increase undergraduate students' access to the classes they need in order to 
complete their education; and , 
(3) To provide salaries for faculty at the University of California, the California 
State University, and the community colleges that are more competitive with university and 
community college salaries throughout the country. 
(e) To the extent that the taxes imposed or increased by the Legislature pursuant to this 
section fail, in any fiscal year, to be'sufficient to fund the universities and community colleges as 
provided for in this section, the universities and community colleges shall be entitled to the 
amount underfunded and shall be paid that amount in the following fiscal year. The amount due 
becomes a continuing obligation of the state to the universities and community colleges. To the 
extent that the taxes imposed or increased by the Legislature pursuant to this section exceed, in 
any fiscal year, the amount necessary to meet the state's obligations under this section, the 
Legislature shall use those funds to provide for a prudent reserve for the Fund's obligations to 
• California's universities and community colleges. Any amounts in excess of what the Legislature 
deems to be a prudent reserve, shall, in the Legislature'S discretion, be returned to the taxpayers 
or appropriated to each of the three institutions identified in subdivision (a). 
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Section over a period of time between passage of this measure and the beginning of the 2005-06 
fiscal year in the following manner to each of the three institutions identified in subdivision (a): 
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(A) For the fiscal year 2001-2002, at $40 adjusted for 
change in the cost of living and percentage of increased enrollment from the date of passage; 
(8) For fiscal year 2002-2003, at least S80 million each, adjusted for 
change in the cost of living and percentage of increased enrollment from the prior 
(C) For fiscal year 2003-2004, at least S120 each, adjusted for 
change in the cost' of living and percentage of increased enrollment from the prior 
(0) For fiscal 2004-200S, at least S160 million each, adjusted for 
change in the cost of living and percentage of increased enrollment from the prior year, 
• 
(E) For fiscal year 200S-2006 and every year thereafter, at least $200 
million each, adjusted for change in the cost of living and percentage of increased enrollment from 
the prior year. 
(2) By statute, other than the annual state budget act, passed by two-thirds vote of 
the membership of each house and signed by the Governor, the Legislature may temporarily 
suspend the requirements contained in subdivision (a) in any fiscal year in which the prior year's 
percentage growth in per capita personal income is less than the increase in the California 
Consumer Price Index. 
(3) In any fiscal in which the Legislature suspends the requirements of 
subdivision (a), the universities and community colleges shall become entitled in future years to 
the amount that they would have re~eived in that year had suspension not occurred. The amount 
due becomes a continuing obligation of the state to the universities and community colleges that 
must be paid within five years from the first fiscal year following suspension in which the 
percentage growth in per capita personal income is equal to or greater than the increase in the 
California Consumer Price Index. 
Section S. Section 7 of Article XIII A of the Constitution is amended to read: 
SEC. 7. Section 3 of this article does not apply to the California Children and 
Families First Act of 1998 or to any tar passed by the Legislature pursuant to the Reinvesting in 
California Schools Act of 2000. 
, 
Section 6. Section 13 of Article X III B of the Constitution is amended to read: 
, 
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(1) The California Children and Families First Trust Fund created by the 
California Children and Families First Act of 1998; or 
(2) The Reinvesting in California Schools Fund created by the 
Reinvesting in California Schools Act. 
. (b) No adjustment in the appropriationS limit of any entity of govenunent 
shall be required pursuant to Section 3 as a reqdt of revenue being deposited in or appropriated 
from thefunds identified in subsection (a). 
(c) The revenues contained in and distributed from thefunds identified in 
subsection (a) shall not be considered General Fund revenues for the purposes of Section 8 of 
Article XVI. . 
• 
• 
Section 7. Section 8.3 is added to Article XVI of the California Constitution to 
read: 
(a) The funds appropriated pursuant to Section 8.2 of this Article shall 
supplement the funds guaranteed by Section 8 of this Article. 
(b) The percentage of state and local general fund money appropriated to 
school districts that is provided as general purpose revenue without state restrictions shall be not 
less than the percentage that was in the same manner unrestricted in the budget for fiscal 
1999-2000. 
Section 8. Chapter 8.5 is added to Title 2, Division 3, Part 24 of the Education 
Code, commencing with Section 42500: 
Section 42500. (a) For purposes of Article XVI, Section 8.2 and 8.3 of the 
California Constitution the following definitions apply: 
(1) ''National average per pupil expenditure" means the sum of each state's 
current expenditures for elementary and secondary public schools for that year, exclusive of 
expenditures offederal funds and expenditures for acquisition or lease of land and consttuction or 
r!'novation of school facilities, divided by the total national public school student enrollment in 
grades kindergarten through 12 for that year. 
• 
(2) "Total state and local education expenditure per pupil" means the total of 
Calit'brnia's current expenditures for ~lementary and secondary public schools, exclusive of 
expenditures offederal funds and expenditures for acquisition or lease of land and construction or 
renovation of school facilities, divided by its total public school student enrollment in grades . 
kindergarten through 12 for that year. 
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(b) The Superintendent of Public Instruction shall the state and 
averages for fiscal year 1999-2000 as set forth in Section 8.2 of the Constitution. If 
numbers are not available in time for the funds to be incorporated into the first principal 
apportionment after passage of this Act, the Superintendent may rely on estimates, provided, 
however, that the funds distributed to the school districts in the second principal apportionment 
shall be adjusted to reflect the actual figures determined by the Superintendent. 
(c) "School districts" those political subdivisions of the state charged with 
providing public elementary and secondary education, including county offices of education, 
public charter schools, and direct instructional costs of state-run schools. 
Section 9. Section 42501 is added to the Education Code: 
Section 42501. (a) School districts, the University of California, the California 
State Universities, and California Community College districts shall prepare and file with the State 
Superintendent of Public Instruction an annual audit of the funds received from the Reinvesting in 
California Schools Fund. The audit may be prepared separately or as part of any annual audit 
required by the State. 
(b) As part of the annual School Accountability Report Card . for each 
school by Section 8.5 of Article XVI of the California Constitution, school districts shaI1 report 
how much revenue was allocated to each school in the district from the Reinvesting in California 
Schools Fund and how it was spent. 
Section 10. Government Code section 13340 is amended to read: 
(a) Except as provided in subdivision (b), on and after July 1, 1999, no moneys in 
that fund that, by any statute other than a Budget Act, is continuously appropriated without 
regard to fiscal years, may be encumbered unless the Legislature, by statute, specifies that the 
moneys in the fund are appropriated for encumbrance. 
(b) Subdivision (a) does not apply to any of the following: 
(1) The scheduled disbursement of any local sales and use tax proceeds to any 
entity oflocal government pursuant to Part 1.5 (commencing with Section 7200) of Division 2 of 
• the Revenue and Taxation Code. 
. 
(2) The scheduled disbursement of any transactions and use tax proceeds to an 
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(3) The scheduled disbursement of any funds by a state or local agency or . 
depal bnent that issues bonds and administers related programs for which funds are continuously 
appropriated as of June 30, 1999. 
(4) Moneys that are deposited in proprietary or fiduciary funds of the California 
State University and that are continuously appropriated without regard to fiscal years. 
(5) Moneys that are deposited in the Reinvesting in California Schools Fund. 
• 
Section 11. The statutory provisions of this measlJre may be amended to further 
the purposes of the initiative by a statute other than the annual budget act and passed in a month 
other than that in which the budget act is passed. Any such amendment must be passed in each 
house by rollcall vote entered in the journal, two-thirds of the membership concurring, and signed 
• 
by the Governor. 
Section 12. The provisions of this are severable. Ifany provision of this 
measure or its application is held invalid, that invalidity shall not affect other provisions or 
applications that can be given effect without the invalid provision or application . 
• 
10 
• 
• 
• 
• 
